CITY OF SAN BERNARDINO MUNICIPAL
WATER DEPARTMENT
JUNE 30, 2020

SINGLE AUDIT REPORT
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
To the Water Board
City of San Bernardino Municipal Water Department
San Bernardino, California
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of each major fund of the
City of San Bernardino Municipal Water Department (the “Department”), as of and for the year ended
June 30, 2020, and the related notes to the financial statements, which collectively comprise the
Department’s basic financial statements, and have issued our report thereon dated November 3, 2020.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Department’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Department’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Department’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Department’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Lance, Soll & Lunghard, LLP

203 N. Brea Blvd., Suite 203

Brea, CA 92821

Phone: 714.672.0022

To the Water Board
City of San Bernardino Municipal Water Department
San Bernardino, California
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Department’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Department’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Brea, California
November 3, 2020
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE AND REPORT ON SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE
To the Board of Directors
City of San Bernardino Municipal Water Department
San Bernardino, California
Report on Compliance for Each Major Federal Program
We have audited the City of San Bernardino Municipal Water Department, a component unit of the
City of San Bernardino, California (the “Department”)’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect
on each of the Department’s major federal programs for the year ended June 30, 2020. The Department’s
major federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of the Department’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about the Department’s
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the Department’s compliance.
Opinion on Each Major Federal Program
In our opinion, the Department, complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended June 30, 2020.

Lance, Soll & Lunghard, LLP

203 N. Brea Blvd., Suite 203

Brea, CA 92821

Phone: 714.672.0022

To the Board of Directors
City of San Bernardino Municipal Water Department
San Bernardino, California
Report on Internal Control over Compliance
Management of the Department is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the Department’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Department’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance
We have audited the financial statements of each major fund of the Department, as of and for the year
ended June 30, 2020, and the related notes to the financial statements, which collectively comprise the
Department’s basic financial statements. We issued our report thereon dated November 3, 2020, which
contained unmodified opinions on those financial statements. Our audit was conducted for the purpose of
forming opinions on the financial statements that collectively comprise the basic financial statements. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis
as required by the Uniform Guidance and is not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the schedule of expenditures of federal awards is fairly stated
in all material respects in relation to the basic financial statements as a whole.
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To the Board of Directors
City of San Bernardino Municipal Water Department
San Bernardino, California
The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Brea, California
November 3, 2020
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SAN BERNARDINO MUNICIPAL WATER DEPARTMENT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Federal Grantor/Pass-Through Grantor/Program Title
U.S. Department of Interior
Direct Award:
Title XVI Water Reclamation and Reuse

Federal
CFDA
Number

Program
Identification
Number

Program
Expenditures

15.504

R10AC35282

$

Total U.S. Department of the Interior

4,778
4,778

Environmental Protection Agency
Consent Decree *
Operations and maintenance:
Newmark
Muscoy
Site wide monitoring
Project management

66.000

#
813,791
922,180
122,332
120,496
1,978,799

Subtotal - Consent Decree
Total Environmental Protection Agency

1,978,799

Total Federal Expenditures

$ 1,983,577

* Major Program
# A PIN number has not been assigned
Note a:

Refer to Note 1 to the schedule of expenditures of federal awards for a description of
significant accounting policies used in preparing this schedule.

Note b:

There was no federal awards expended in the form of noncash assistance and insurance in effect
during the year.

Note c:

Total amount provided to subrecipients during the year was $0.
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D 6FRSHRI3UHVHQWDWLRQ

7KHDFFRPSDQ\LQJ6FKHGXOHRI([SHQGLWXUHVRI)HGHUDO$ZDUGV WKH³6FKHGXOH´ LQFOXGHV
WKHIHGHUDOJUDQWDFWLYLW\RIWKH6DQ%HUQDUGLQR0XQLFLSDO:DWHU'HSDUWPHQW WKH6%0:' 
XQGHU SURJUDPV RI WKH IHGHUDO JRYHUQPHQW IRU WKH \HDU HQGHG -XQH   7KH
LQIRUPDWLRQ LQ WKLV 6FKHGXOH LV SUHVHQWHG LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWV RI WKH
8QLIRUP*XLGDQFH%HFDXVHWKH6FKHGXOHSUHVHQWVRQO\DVHOHFWHGSRUWLRQRIWKHRSHUDWLRQV
RIWKH6%0:'LWLVQRWLQWHQGHGWRDQGGRHVQRWSUHVHQWWKHILQDQFLDOSRVLWLRQFKDQJHVLQ
QHWSRVLWLRQRUFDVKIORZVRIWKH6%0:'

E %DVLVRI$FFRXQWLQJ

([SHQGLWXUHVUHSRUWHGRQWKH6FKHGXOHDUHUHSRUWHGRQWKHDFFUXDOEDVLVRIDFFRXQWLQJ
6XFK H[SHQGLWXUHV DUH UHFRJQL]HG IROORZLQJ WKH FRVW SULQFLSOHV FRQWDLQHG LQ WKH
8QLIRUP *XLGDQFH 8QGHU WKH DFFUXDO EDVLV RI DFFRXQWLQJ H[SHQGLWXUHV DUH UHFRJQL]HG
ZKHQ LQFXUUHG ([SHQGLWXUHV UHSRUWHG LQFOXGH DQ\ SURSHUW\ RU HTXLSPHQW DFTXLVLWLRQV
LQFXUUHGXQGHUWKHIHGHUDOSURJUDP6%0:'GLGQRWXVHWKHGHPLQLPLVLQGLUHFWFRVW
UDWHDVFRYHUHGLQVHFWLRQRIWKH8QLIRUP*XLGDQFH

1RWH
%DFNJURXQGRIWKH&RQVHQW'HFUHH

,QWKH&LW\RI6DQ%HUQDUGLQR &LW\ ILOHGDFRPSODLQWDJDLQVWWKH8QLWHG6WDWHVRI$PHULFD
'HSDUWPHQW RI WKH $UP\ $UP\  WR UHFRYHU GDPDJHV UHVSRQVH FRVWV DQG RWKHU DYDLODEOH
UHPHGLHVUHODWLQJWRFRQWDPLQDWLRQDOOHJHGWRKDYHRULJLQDWHGDWD:RUOG:DU,,$UP\LQVWDOODWLRQ
NQRZQDV&DPS2QR,Q0DUFKWKH8QLWHG6WDWHV'HSDUWPHQW&RXUW&HQWUDO'HSDUWPHQW
HQWHUHGMXGJPHQWLQWKHIRUPRIDFRQVHQWGHFUHH &RQVHQW'HFUHH LQWKHPDWWHURI&LW\RI
6DQ %HUQDUGLQR Y 8QLWHG 6WDWHV RI $PHULFD 7KH FRQVHQW GHFUHH VHWWOHV WKH &LW\¶V DQG WKH
6WDWH¶VFODLPVDULVLQJIURPWKHJURXQGZDWHUFRQWDPLQDWLRQDOOHJHGO\FDXVHGE\WKH$UP\7KH
&RQVHQW'HFUHHFRQWDLQVDQXPEHURISURYLVLRQVREOLJDWLQJWKH&LW\ WKURXJKWKH0XQLFLSDO:DWHU
'HSDUWPHQW WRRSHUDWHDQGPDLQWDLQWKH1HZPDUN*URXQGZDWHU6XSHUIXQGVLWH 6LWH 7KH6LWH
FRQVLVWVRIWZRRSHUDEOHXQLWVWKH1HZPDUN2SHUDEOH8QLWDQGWKH0XVFR\2SHUDEOH8QLW7KH
1HZPDUN2SHUDEOH8QLWZDVGHFODUHGRSHUDWLRQDODQGIXQFWLRQDOLQ

7KH &RQVHQW 'HFUHH SURYLGHG IRU D SD\PHQW RI  PLOOLRQ IURP WKH $UP\ WR WKH &LW\ IRU
SHUIRUPDQFHRIWKHZRUNRXWOLQHGLQWKHFRQVHQWGHFUHH8SRQHQWU\RIWKH&RQVHQW'HFUHHWKH
&LW\ WKURXJK WKH 'HSDUWPHQW UHFHLYHG WLWOH WR DOO IDFLOLWLHV FRQVWUXFWHG E\ WKH 8QLWHG 6WDWHV
(QYLURQPHQWDO3URWHFWLRQ$JHQF\ (3$ IRUWKH6LWHDQGDJUHHGWRRSHUDWHDQGPDLQWDLQWKH
JURXQGZDWHUH[WUDFWLRQDQGWUHDWPHQWV\VWHPIRUDSHULRGRI\HDUV7KHPLOOLRQSD\PHQW
FRQVLVWHGRIPLOOLRQIRURSHUDWLRQDQGPDLQWHQDQFHDQGPLOOLRQIRUWKHFRQVWUXFWLRQRI
FHUWDLQ FDSLWDO IDFLOLWLHV WKDW ZRXOG EH UHTXLUHG LQ WKH IXWXUH 7KH IXQGV DUH VXEMHFW WR VWULFW
OLPLWDWLRQVFRQWDLQHGLQWKH&RQVHQW'HFUHHDVWRKRZWKH\PD\EHVSHQW

3XUVXDQWWRWKH&RQVHQW'HFUHHPLOOLRQLQFOXGLQJLQWHUHVWHDUQHGKDVEHHQVHWDVLGHWREH
XVHGRQO\IRU L IXQGLQJFRQVWUXFWLRQRIWUHDWPHQWDQGGLUHFWO\UHODWHGWUDQVPLVVLRQV\VWHPVWKDW
H[SDQGHGWKH'HSDUWPHQW¶VFDSDFLW\WRGHOLYHUSRWDEOHZDWHUDQG LL IXQGLQJZRUNSHUIRUPHGE\
WKH'HSDUWPHQWWRFRPSOHWHFRQVWUXFWLRQRIWKH0XVFR\2SHUDEOH8QLWH[WUDFWLRQV\VWHP7KHVH
³FDSLWDOIDFLOLW\´IXQGVPD\QRWEHXVHGIRUFRVWVLQFXUUHGWRRSHUDWHPDLQWDLQUHSDLURUUHWURILW
FRPSRQHQWVRIWKH6LWHH[WUDFWLRQRUWUHDWPHQWV\VWHPVFRQVWUXFWHGE\(3$,Q6HSWHPEHU
WKH0XVFR\2SHUDEOH8QLWZDVGHFODUHGRSHUDWLRQDODQGIXQFWLRQDO
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CITY OF SAN BERNARDINO
MUNICIPAL WATER DEPARTMENT
CITY OF SAN BERNARDINO
WATER BOARD

MIGUEL J. GUERRERO, P.E.
General Manager
ROBIN L. OHAMA
Deputy General Manager
STEVE R. MILLER
Director of Water Utility
KEVIN T. STEWART, P.E.
Director of Water Reclamation
JENNIFER L. SHEPARDSON
Director of Environmental &
Regulatory Compliance
CYNTHIA J. MOUSER
Director of Finance

TONI CALLICOTT
President
Commissioners
WAYNE HENDRIX
DAVID E. MLYNARSKI
RIKKE V. JOHNSON
THOMAS BRICKLEY

“Trusted, Quality Service since 1905”
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

No matters were reported.
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